‘b AL |

Underweight

(Maintain)

S8 Analyst ZZE3|

caychung09@kiwoom.com

RA AlCH

shin8d@kiwoom.com

2023 &X Q9f

Eﬂﬂ

2023.8. 14

Eastman Chemical(EMN us)

227|: SEHZ0| 7t AW, 0| 57}

SM 2Q23 2Q22 1Q23
Revenue 514 772 589
Adjusted EBIT 39 143 42
Adjusted EBIT margin| 7.6% 18.5% 7.1%
Revenue Vol /

change % Total Mix Price FX
2Q23vs 2022 -33 -22 -11 o
2Q23vs1Q23 -13 -8 -5 o

(EX: Eastman, 7|253 2IMXIAIE)
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End market

Transportation
(~15% of corporate revenue)

Consumer durables and electronics
(~12% of corporate revenue) e

Building and construction
(~12% of corporate revenue)

Stable end markets
(~50% of corporate revenue) o

(EX: Eastman, 71233 2IMXIMIE])
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End market 2H23 vs. TH23

Transportation 0 » Solid growth with auto OEM momentum building through the back half,

(~15% of corporate revenue) especially in EVs and the premium market
» Expecting modest auto recovery in China and continued stability in U.S.
and Europe
= Strong aviation end markets

Consumer durables and electronics » Expecting customer inventory destocking to persist in 3Q, but improved
(~12% of corporate revenue) vs 2Q
* Primary demand stable at current levels
+ Not expecting restocking activity
Building and construction + Persistent weakness across regions
(~12% of corporate revenue) * Customer destocking continues through 2H23
Stable end markets = Primary demand stable at current levels
(~50% of corporate revenue) » Destocking complete across many markets, including personal care and
o water treatment

» Solid demand in medical but some customer destocking to deplete
safety inventory built last year
+ Significant inventory destocking in agriculture in 2H23
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